
JAIN & ASSOCIATES
CHARTERED ACCOUNTANTS

S.C.O. 178, Sector-5, Panchkula
Phone: 9876110632

Email: npnpjain@gmail.com

lndependent Auditors' Report

The [t/embers,
Paul [t/erchants Finance Private Limited,
Chandigarh

Report on the Financial Statements

We have audited the accompanying financial statements of M/s Pau! Merchants

Finance Private Limited (the "Company"), which comprise the Balance Sheet as at

fi/arch 31, 2020 and the statement of Profit and Loss, Changes in Equity and cash

flow statement of the Company for the year then ended, and a summary of

significant accounting policies and other explanatory information, which we have

signed under reference to this report.

Management's Responsibility for the Financial Statements:

The Company's Board of Directors is responsible for the matters in section 134(5) of

the Companies Act, 2013 ("the Act") with respect to the preparation of these

financial statements that give a true and fair view of the financial position, financial

performance cash flow of the Company in accordance with the accounting principles

generally accepted in lndia, including the Accounting Standards specified under

Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

This responsibility also includes the maintenance of adequate accounting records in

accordance with the provision of the Act for safeguarding of the assets of the

Company and for preventing and detecting the frauds and other irregularities;

selection and application of appropriate accounting policies; making judgments and

estimates that are reasonable and prudent; and design, implementation and

maintenance of adequate internal financial control, that were operating effectively for

ensuring the accuracy and completeness of the accounting records, relevant to the

preparation and presentation of the financial statements that give a true and fair view

and are free from material misstatement, whether due to fraud or error.
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Auditor's Responsibility:

Our responsibility is to express an opinion on these financial statements based on

our audit.

We have taken into account the provisions of the Act, the accounting and auditing

standards and matters which are required to be included in the audit report under

the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified

under section 143(10) of the Act. Those Standards require that we comply with

ethical requirements and plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free from material

misstatement

An audit involves performing procedures to obtain audit evidence about the amounts

and disclosures in the financial statements. The procedures selected depend on the

auditor's judgment, including the assessment of the risks of material misstatement of

the financial statements, whether due to fraud or error. ln making those risk

assessments, the auditor considers internal financial control relevant to the

Company's preparation of the financial statements that give true and fair view in

order to design audit procedures that are appropriate in the circumstances. An

audit also includes evaluating the appropriateness of accounting policies used and

the reasonableness of the accounting estimates made by Company's Directors, as

well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate

to provide a basis for our audit opinion on the financial statements.

Opinion:

ln our opinion and to the best of our information and according to the explanations

given to us, the aforesaid financial statements give the information required by the

Act in the manner so required and give a true and fair view in conformity with the

accounting principles generally accepted in lndia, of the financial position of the

Company as at lt/arch 31,2020, and its financial performance including other

comprehe

that date.
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Report on Other Legal and Regulatory Requirements:

1. As required by the Companies (Auditor's Report) Order, 2016 ("the

Order"), as amended, issued by the Central Government of lndia in terms

of sub-section (1 1) of section 143 of the Act, we give in the "Annexure A"

a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by section 143(3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to

the best of our knowledge and belief were necessary for the purpose of

our audit;

b. in our opinion proper books of account as required by law have been kept

by the Company so far as appears from our examination of those books

and proper returns adequate for the purpose of our audit have been

received from the branches not visited by us ;

c. The Balance Sheet, the Statement of Profit and Loss, the statement of

changes in equity and the Cash Flow Statement dealt with by this Report

are in agreement with the books of account

d. ln our opinion, the Balance Sheet, Statement of Profit and Loss dealt with

by this report comply with the Accounting Standards referred to in section

133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

e. On the basis of written representations received from the directors as on

lVarch 31, 2020, and taken on record by the Board of Directors, none of

the directors is disqualified as on March 31,2020, from being appointed as

a director in terms of Section 164(2) of the Act.

f. With respect to the adequacy of the internal financial controls over

financial reporting of the Company and the operating effectiveness of such

controls, refer to our separate Report in "Annexure 8".
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g With respect to the other matters to be included in the Auditor's Report in

accordance with Rule 11 of the Companies (Audit and Auditors) Rules,

2014, in our opinion and to the best of our information and according to the

explanations given to us:

i. The Company does not have any pending litigations which would

materially impact its financial position

ii. The Company did not have any long-term contracts including

derivative contracts for which there were any material foreseeable

losses.

iii. There were no amounts which were required to be transferred to the
lnvestor Education and Protection Fund by the Company.

For JAIN &
CHARTERED

Firm

PLACE: CHANDIGARH
DATE: '19 June 2020

(NE
PA

M. NO. 089477
u D I N 20089477AAACG3580
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.,ANNEXURE A"TO THE AUDITORS' REPORT

Referred to in paragraph 1 under the heading 'Report on Other Legal & Regulatory
Requirement' of our report of even date to the financial statements of the Company
for the year ended lVlarch 31,2020:

IV

V

VI

ln respect of its fixed assets.

a) The company has maintained proper records showing full particulars,

including quantitative details and situation of fixed assets.

b) According to the information and explanations given to us by the
management, the company has a system of physical verification of all its
fixed assets during the year. ln our opinion having regard to the size of the
company and the nature of its assets, the program of verification is

reasonable. No discrepancies have been noticed in respect of assets
physically verified.

c) The company does not own any immoveable property..

ln respect of its inventories:

Since the company is a Non Banking Finance Company, it does not carry
any kind of lnventory. Hence, this clause is not applicable. Securities in

the shape gold ornaments, although do not form part of inventories, are
physically verified by the management on quarterly basis.

According to the information and explanations given to us, the Company has
granted unsecured loans to relative of the director, covered in the register
maintained under Section 189 of the Companies Act, 2013. The terms and

conditions of the grant of such loan are not prejudicial to the company's interest.
The repayments and receipts are regular.

ln our opinion and according to the information and explanations given to us,

the company has complied with the provisions of section 185 and 186 of the
Companies Act, 2013 ln respect of loans, investments, guarantees, and

security, as applicable.
The Company has not accepted any deposits from the public and hence the
directives issued by the Reserve Bank of lndia and the provisions of Sections
73 to 76 or any other relevant provisions of the Act and the Companies
(Acceptance of Deposit) Rules, 2015 with regard to the deposits accepted from
the public are not applicable.
ln our opinion and according to the information and explanations given to us,

the Company is not required to maintain cost records under section 148(1) of
the Companies Act, 2013.
According to the information and explanations given to us in respect of
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a) According to the records of the Company, undisputed statutory dues

including lncome-tax and Service Tax, to the extent applicable and any

other statutory dues have generally been regularly deposited with the

appropriate authorities.

b) As per the information and explanation given to us, no disputed amounts
payable in respect of lncome Tax, Service tax, value added tax, and TDS
were outstanding as on 31.03.2020 for a period more than six months
from the date of becoming payable.

Vlll. Based on our audit procedures and on the basis of information and

explanations given by the management, we are of the opinion that the
Company has not defaulted in the repayment of dues to financial institutions
and banks.

lX. Based upon the audit procedures performed and the information and

explanations given by the management, the company has not raised moneys by
way of initial public offer or further public offer including debt instruments and

term Loans. Accordingly, the provisions of clause 3 (ix) of the Order are not
applicable to the Company and hence not commented upon.

X. Based upon the audit procedures performed and the information and

explanations given by the management, we report that no fraud by the
Company or on the company by its officers or employees has been noticed or
reported during the year.

Xl. Based upon the audit procedures performed and the information and
explanations given by the management, the managerial remuneration has been
paid or provided in accordance with the requisite approvals mandated by the
provisions of section 197 read with Schedule V to the Companies Act.

Xll. ln our opinion, the Company is not a Nidhi Company. Therefore, the provisions

of clause   (xii) of the Order are not applicable to the Company.

Xlll. ln our opinion, all transactions with the related parties are in compliance with
section 177 and 188 of Companies Act, 2013 and the details have been
disclosed in the Financial Statements as required by the applicable accounting
standards.

XlV. Based upon the audit procedures performed and the information and

explanations given by the management, the company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures during the year under review. Accordingly, the provisions of clause
3 (xiv) of the Order are not applicable to the Company and hence not
commented upon.

XV. ln our Opinion and according to information and explanations provided to us,

the company has not entered into a non-cash transactions with directors or
persons connected with him du

-)
t

t
the companies Act, 2013 are

Hence provisions of section 192 of



XVl. The company is carrying on the business of financing against gold ornaments,
for the purpose the company has obtained permission from RBI and is

registered under Section 45-lA of Reserve Bank of lndia Act.

For JAIN & ASSOCIATES
CHARTERED ACCOU
Firm Reg. no.-01361

,d
PLACE: CHANDIGARH
DATE: 19 June 2020

(NEERAJ
PARTNER

ru. No. 089477
u Dr N 20089477AAACG3580
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JAIN & ASSOCIATES
CHARTERED ACCOUNTANTS

S.C.O. 178, Sector-S, Panchkula
Phone: 9876110632

Email: npnpjain@gmail.com

"Annexure B" to the lndependent Auditor's Report of even date on
the Financial Statements of Paul Merchants Finance Private Limited

Report on the lnternal Financial Controls under Clause (i) of Subsection
3 of Section 143 of the Gompanies Act, 20'13 ("the Act")

We have audited the internal financial controls over financial reporting of Paul
l/erchants Finance Private Limited ("the Company") as of l/arch 31,2020 in
conjunction with our audit of the financial statements of the Company for the year
ended on that date.

Management's Responsibility for lnternal Financial Controls
The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of lnternal Financial Controls Over Financial
Reporting issued by the lnstitute of Charlered Accountants of lndia. These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors' Responsibility
Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of lnternal Financial Controls Over
Financial Reporting (the "Guidance Note") and the Standards on Auditing, issued by
lCAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of lnternal Financial Controls and, both issued by the lnstitute
of Chartered Accountants of lndia. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated
effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the financial
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company's internal financial controls
system over financial reporting.

Meaning of lnternal Financial Controls Over Financial Reporting
A company's internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that
(1) peftain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

lnherent Limitations of lnternal Financial Controls Over Financial
Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion
ln our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at March 31,2020, based on
the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note
on Audit of lnternal Financial Controls Over Financial Reporting issued by the
lnstitute of Chartered Accountants of lndia.

For JAIN & ASSOCIATES
CHARTERED
Firm Reg. no.-01

PLACE: CHANDIGARH
DATE. 19 June 2020

(NEE
PARTNE

M. NO. 089477
u Dt N 20089477AAACG3580
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Appendix I

PUi:'..ii Di;CLUSURE ON LIQUIDITY RISK

Funding Concentration based on significant counterparty (both deposit and

borr owings):

Sr i'ri ir ni i:er of Significant
{ourirerparties (Borrowing )

t)

1,

',ii; l'op 1U borrowings (amount irr Rs. Crore ando/o of Total borrowings):

Sr : ; Sortr;wer Amount Rs. Crore
iiot.ri. Bank t-imited 1,4.95

'iur l;.rnk Lrrlited 1.4.96

:1ui i'vilcr'CIlants Limited 1,01..72

. -|-i i, r lrurt'r DifectOfs
-lotal

Top 20 Large deposits (amount in Rs. Crore and%o of Total Deposits):
t i';,,' '. onrpany had never accepted any deposit from any person

Futiding concentration based on significant instrument/Product

franre of lnstrument Amount Rs. Crore
Dort r,wing fr om Banks 29.91.

ruarr irum G 1.01.72

i.oart t[om Drrectors

il

5L lt0
l--

Amount
(Rs. Crore)

Yo ofTotal
deposits

Yo ofTotal
Liabilities

1.07.72 NA 35.56

%o oI Total Borrowing
TL.L6

1,7.16

75.90

2.39 1..78

134.01 100

%o of Total Liabilities
L0.46

35.56
0.83
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Pnu[ Mrnchnrurs

w.
uwhYry pRnfAIE LtMtT[ti
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Pir C1i'2 li0ii7-q2 50i1i57 50,i1740Fax 01i2-5041713
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(a,i Cummercial papers as a % of total public funds, total liabilities and total
assets: Not applicable

(b) Non Convertible debentures (Origina! Maturity of less than one year) as a %

of total public funds, total liabilities and total assets. Not applicable
(ri Cther short term liabilities, if any, as a o/o of total public funds, total

,,,ibilities and total assets:

, Other Short Term Liabilities as a%o of total public funds: NA

t, Other Short Term Liabilities as a%o of total liabilities: 0.37
. Other Short Term Liabilities as a %o of tota! Assets: 0.37

Iri::it.rtional set-up for liquidity risk Management :

, i,rr., Board of Directors of the Company had constituted a Risk Management
(-ui'itrnitl.ee which reports to the Board, to assess, review and monitor from
i.iirre to time the risk associated with Company's business and suggest

m(:asures for mitigation of the same and to ensure a sound and robust

lrquldity risk management system

,? itr,.'Board of Directors of the Company had constituted an Asset-Liability
'. i.liraBenrent Committee to ensure adherence to the risk tolerance/limits set

i,,y ti-rc Boarci as well as implementing liquidity risk management Strategy of
i irc Cornpany

For ,-i.;i Nierlirants Finance Private Limited

Sha ii: u e Cherian

Whole Ti e Director & Designated Director



JAIN & ASSOCIATES
CHARTERED ACCOTINTANTS

S.C.O. 178, Sector-5, Panchkula
Phone: 9876110632

Email: npnpjain@gmail.com

Auditor's Additional Report

TO the Board of Directors of

Pau! Merchants Finance Private Limited

Report on Financial Statements

This report is in addition to the Report given by us under Section143 of the

Companies Act, 2013 on the Financial Statements of Paul [t/erchants Finance

Private Limited ('the Company') for the Financial Year ended 31 March,2020 and as

required by lVaster Direction - Non-Banking Financial Companies Auditor's Report

(Reserve Bank) Directions, 2016 (Master Direction DNBS. PPD.03/66.15.00112016-

17) dated September 29,2016 ('lVlaster Directions').

Based on our examination of the Financial Statements as at end for the Financial

Year ended 31 March, 2020, books of Accounts and records of the Company as

produced for our examination and according to the information and explanations

given to us, we report as follow on the matters specified in paragraphs 3 and 4 of the

said lVlaster Directions to the extent applicable:

1. The Company is engaged in the business of Non-banking financial institution

and has duly obtained a Certificate of Registration (COR) from the Reserve

Bank of lndia under Section 45-lA of the Reserve Bank of lndia Act, 1934;

2. The Company is entitled to continue to hold such COR in terms of its Principal

Business Criteria (Financial asset/income pattern) as on 31 lVlarch, 2020;

3. The Company is meeting the required net owned fund requirement as laid in

the l/aster Direction - Non-Banking Financial Company -Non-Systemically
lmportant Non-Deposit taking Company (Reserve Bank) Directions, 2016.

4. The Board of Directors of the Company has passed a resolution for non-
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5. The Company has not accepted any Public Deposit during the Financial Year

ended 31't [vlarch ,2020

6. The Company has complied with the prudential norms relating to income

recognition, accounting standards, asset classification and provisioning for

bad and doubtful debts as applicable to it in terms of Non-Banking Financial

Company Non-Systemically lmportant Non-Deposit taking Company

(Reserve Bank) Directions, 2016',

For JAIN & ASSOCIATES
CHARTERED
Firm Reg. no.-01

PLACE: CHANDIGARH
DATE: 19 June 2020

(NEE
PARTNE

tM. NO. 089477
u Dt N 20089477A44CG3580



Particulars Note
Current Year as on 31

March 20

Previous Year as on 3lst
March 19

ASSETS

(1) Financial Assets
(a) Cash and cash Equivalents
(b) Bank Balance Other than (a) above
( c) Derivative Financial lnstruments
(d) Receivables

(l) Trade Receivables
(ll) Other Receivables

( e) Loans
(f) lnvestments

Other Financial assets (to be

(g) specified)

(2) Non - Financial Assets
(a) lnventories
(b) Current Tax Assets

( c) Deffered Tax Asset( Net)
(d) lnvestmentProperty

Biological Assets Other than bearer
( e) plants

(f) Property, Plant and Equipment
(t) Capital Work in Progress

(h) lntangible Assets Under Development
(i) Goodwill

U) Other lntangible Assets

(k) Other Non Financial Assets

1

T

2

3

4

5

5

5

6

6,49,78,006.89

2,70,36,42,211 .82

5,43,57,393.29
15,97,512.94

1,79,25,073.35

8,15,392.47
1,69,43,915.80

5,44,54,855.99
4,67-,989.95

1,76,75,55,951 .70

2,85,16,340.21
4,63,165.93

99,03,102.69

3,46,616.38
s3,18,818.75

TOTAL ASSETS 2,86,02,59,506.55 L,a6,70,22,O4t.61

IIABILITIES ANO EQUITY

TIABILITIES

(1) Financial Liabilities
(a) Derivative Financial lnstruments
(b) Payables

(l) Trade Payables
(i) total outstanding dues of micro

enterprises and small enterpflses
(ir) total outstanding dues of creditors

other than micro enterprises and

small enterprises
(ll) Other Payables
(i) total outstandrng dues of micro

enterprises and small enterprises
(ii) total outstanding dues of creditors

other than micro enterprises and

small enterprises
( c) Debt Securities

Borrowing (other than Debt

(d) Securities)
(e ) Deposits
(f) subordinate Liabilities
(g) Other Financial Iiabilites

lnterest Due On Loan from Banks

(2) Non Financial Liabilities
(a) Current Tax Liabilities (Net)

(b) Provisions
( c) Deffered Tax Liabilities( Net)

Other Non Financial Liabllites (to be
(d) specified)

(3) EqUrrY
a) Equity Share Capital

b) Other Equity

7

9

10

L1

24,61,973.13

1 ,34,01 ,04,425.45

6,05,06,'10'1 .6'1

81 ,19,778.31

3 1 ,01 ,71 ,750.00
1 ,1 3,88,95,978.05

42,86,429.32

51 ,83, 1 0,875.88

1,50,932.27

3,30,77,921 .93

68,06,01 1 .1 7

31 ,01 ,7 1 ,7 50 .00
99,42,18,121.04

TOTAL UABTUTtES& EQUTTY 2,86,02,59,505.55 L,86,70,22,O4L.6L

PAUt MERCHANTS FINANCE PRIVATE TIMITED

(FORMERLY SNOWN A5 PAUT FINCAP PNIVATE TIMITEOI

Balance Sheet as on 31 March 2020

to above form an integral pa( of the standalone linancial statemenls

(DirecLor)

DIN,00077230

f749, Sector 8,

Chandigarh

Time

DIN 19125

I, Karipuram,

Mukkoodu P.O.,Kerata

no 096484

En.lave, Dhakoli

Auditor'i Report
As per our separate
reports of even date
attached

For Jain & Associates

Chartered
FRN.01361N

CA. Neeraj Jain

Partner
M. No. 089477

5.C.O.178, SECTOR -5,

Panchkula

Secrelary

Menrbership No. . 442581

#5540, Street No.4, Shiva.Jr

Naqrr, Ludhrana

Ptace: Chandigarh

oate : 19 June 2020

472

Zirakpur

uDtN 20089477AA4CG3580



PAUT MERCHANTS FINANCE PRIVATE TIMITED

IFORMTITY (ilOWil A5 PAUL FINCAP PiIVATE UMITIO}

Profit and Loss Statement for the year ended on 31 March 2020
crN-u65921 CH2010PTC032462

from Operations
i) lnterest lncome
ii) Dividend lncome

(iii) Rental lncome
(iv) Fees and commission lncome

Revenue from operations
lncome

lncome (l+ll)

Finance Costs
(ii) Emplovee Benefrts Expenses

iii) Depreciation, amortization and

iv) Others expenses

v) CSR Expense

Expenses (lV)

Profit before exceptional &

items & tax (lV-V)

Exceptional ltems

before tax (V-Vl)

Expense:
l.) Current tax

2) Deferred tax
for the period from

operations (Vll-Vlll)

for the period from
I operations

Expense of Oiscontinuing

for the period from
operations after tax (X-

Profit (toss) for the year (lX + xll)
COMPREHENSIVE INCOME

Items that will not be reclassified
profitor loss-Remeasurement

rin( Loss) on defined employee

efit plans

ii) lncome tax relating to items that
not be reclassified to profit or loss
Items that will be reclassified to

or loss

lncome tax relating to items that
be reclassrfied to profit or loss

COMPREHENSIVE INCOME

FoR THE PERIOD (Xlll+xlV)

Earnings per equity share (for

ing operations)
1) Basic( Rs.)

2) Dirured( Rs.)

Earnings per equity share (for
operations)

(1) Basic( Rs.)

(2) Diluted( Rs.)

Earnings per equity share (for

ntinuing and discontinued

(1) Basrc( Rs.)

(2) Diluted( Rs.)

4.87

4.81

2.1,4

2.1.4

L2

13

),4

15

16

5

L7

4.87

4.A7

2.74
2.1,4

Auditor's Report
As per our separate
reports of even date
attached

For Jain & Associates

CharteredAccountants )

FRN 01]61N

CA. Neeraj Jain

Partner
M. No. 089477

s.c.o.17E, SECTOR-5,

Panchkuta

uDtN 20089477mCG3580

Accounting Policies tnd Notes referred to above form an inlegral pad of the standalone financial statements

-w*-r_-'of Directors

SHAIBU

DtN . 00077230

i] 49,

DIN

Director)

Menbership No. . 442581

#5540, Street No.4, Shiva ji
Nagar, Ludhrana

Karipuram,

Mukkoodu P.O.,Kerala

Membership

472 , Mamla

Note No.

Eitures lor the aurrent
reporting p€riod

31 01 2020

Fi8ures for the previous

reportint period 11.03.2019
Pafticulars

42,29,53,668.46

1,08,000.00
1,21,15,885.38

43,51,77,553.U
5,54,178.05

17,43,57,778.36

7,90,660.00

!,oa,oa,749.60

18,59,57,187.96
77,99,373.25

la,7L,56,56t.2141,s7,11,731.89

10,15,10,914.29

5,85,58,645.00

40,82,507.54

6,22,80,704.98

1,13,817.00

7,OO,57,548.57

3,88,42,477.70

23,s7,779.58
4,36,1,2,678.00

23,73,46,648.4t 9,44,tO,421.45

19,83,85,083.08

19,83,85,083.08

4,83,57,534.23

11.7,34,347.o01.

9,22,A6,117.36

9,22,86,1t7.36

2,61,31,705.30
( 1,9s,894.06)

15,11,61,895.85 6,63,50,326.72

1S,11,61,895.85 6,63,50,326.12

(9,42,s95.00)

2,62,229.91

(6,28,920.00)

1,58,299.15

15,06,9L,275.O1 6,56,69,961.05

(r)

(il)

ilt.

vl.

vil.

tx.

x.

xl.

xI.

XV

xvt

P(a(e: Chandigarh

oar(, : 19 June 2020

Zirakpur

096444

Dhakol i



Pa rtic ula rs Amount (Rs)
Balance at the beginning of the reporting period 31.01.71.750
Changes in equrty share capital during the year 0

Balance at the end of the reporting period 31.0't.71.750

PAUL MERCHANTS FINANCE PRIVATE LIMITED
STATEMENT OF CHANGES IN EQUITY

ctN-u65921 CH201 0PTC032462

A Equity Share Capital

Changes in equity share capital for the year ended 31st March, 2020

Changes in equity share capital for the year ended 31st March, 20'19

B Other Equity
Changes in other equity for the year ended 31st March, 2020

Changes in other equity for the year ended 31st March, 2019

t-+
For and on +half of the Board of Directors

RAJNEESH BANSAL SHAIBU

(Director)

DrN -00077230

#749, Sectot I,

Company Secretary

Membership No. . A42581

#5540, street No.4, Shiva ji
Nagar, Ludhiana

Ptace: Chandigarh

Date : 19 June 2020

AN

(lvhote ime Director)

DIN 07 9125

rambit, Karipuram,

Mukkoodu P.O.,Kerata

p no 096484

472 , Mamta Enctave, Dhakoti

Zi rakpur

Amount

Auditor's Report
As per our separate reports of even date attached

For Jain & Associates

Accountants

178, SECTOR-5,

Pa nchkuta

uDrN 20089477AAACG3580

Particu lars Amount (Rs)
Balance at the beqinninq of the reportino period 17.29.00.000
Changes in equity share capital during the year 13.72.7'.t.750
Balance at the end of the reporting period 31.o',t.71.750

Reserves and SurplusParticulars

Security
p.emium
Account

Statutory
reserve

Total

General
Reserve

Balance as on 01 04 2019 91 ,35,1 1 ,262 6.48,44,020 1,58,62,839 99,42,18.121
Dividend Paid (lnc. DDT) (60, 13,418 (60,13,418)
Net Profrt / Loss for the year 12,09,29.517 3.02,32,379 15,11,61,896

Security premium during the
year
Remeasurements of net deflned

benefit plans (3.76.497') (94,124\ (4,70,621)

Balance as on 31.03.2020 91.35,11.262 17,93,83.622 4,60,01,094 1 ,13,88,95,978

Reserves and SurplusParticulars

Security
premium
Account

General
Reserve

Statutory
reserve

Total

Balance as on 01.04.2018 38,07,59,600 1,23,08,051 27,28,847 39,57,96,498
Net Proflt / Loss for the year 5,30,80,261 1,32,70,065 6,63,50,326
Security premium during the
year 53,27 51 662 53,27 ,51.662

(a) Remeasurements of net
defined benefrt plans

(5,44 ,292) (1,36,073) (6,80,36s)

Balance as on 31 .05.201 I 91,35,11,262 6,48,44,020 1,58,62,839 99,42,18,121



PAUL MERCHANTS FINANCE PRIVATE LIMITED
CASH FLOW STATEMENT AS ON 31ST MAR 2O2O

Amount ln Rs.

PARTICUTARS CURRENT YEAR31.O3.2O2O PREVIOUS YEAR 3'-03:2019

20,14,87,238

40,82,508

9,51,46,284

23,57,720

l.78,24,4s6)
11,62,335

2,36,97,1.05

(95,Os,L7,4261

20,55,69,745

14,87,99,23s

(94,77,77,3s7].

(2,s8,41,0s3)

(99,44,3271

33,92,86s

2,42,76,912

1t,2o,27,98,4691
(2,s8,69,47sl

9,75,04,003

(1,t9,s4,96,LLr)
(2,s0,27,8081

(79,3t,46,916]. (1,13,17,63,947)

{l79,3L,46,9L61 lt,t3,tL,63,94Ll

lt,2s,73,Os4l (58,64,876)

|t,25,73,0541 (68,64,875)

82,I7,93,550
(60,13,4181

67,OO,23,412.00

47,54,53,733

47,57,80,L32 t,t4,54,77,L45

A.

B.

CASH FLOW FROM OPERATING ACTIVITIES

Profit before Tax and Extraordinary items

Adjustment for:

Depreciation

Profit before working Capital Changes

Adjustment for :

Net changes in operating Assets & Liabilities

Short Term Loans & Advances

Other Current Assets

Long Term Provisions

Trade Payables

Other Current Liabilities

Short Term Provisions

Cash generated from operations
lncome Taxes Paid

Cash generated from operation before extraordinary items

Dividend Received

Net Cash flow from operating activities

CASH FLOW FROM LENDING AND INVESTING ACTIVITIES

Purchase of Fixed Assets

lncrease/Decrease in Non Current lnvestments
Net cash used in lending and investing activities

CASH FLOW FROM FINANCING ACTIVITIES

lncrease in Capital

Borrowings (Net of Repayments)

Long Term Eorrowings

Short Term Borrowings
Dividend Paid

Net cash flow after financing activittes

Cash and Cash equivalent at the beginnrng of the year

1,00,60,16 1

5,49,17,846

74,48,328

4,74,69,577

Cash and Cash equivalents at the end of the year 6,49,7a,OO7 s,49,L7,U6

Membership No. . 442581
#5540, Street No.4, Shiva ji
Nagar, Ludhiana

.fu
vfi-t

Memberdhip no 096484
472 , Mamta Enclave, Dhakoli

Zirakpur

RAJNEES BANSAL

(Director)

DrN - 00077230

8749, Sector 8,

Chandigarh

CHERIAN

Time Director)

DIN

Puthenparambil, Karipuram,
Mukkoodu P.O.,Kerela

5

AUDITOR'S CERTIFICATE

We have examined the Cash flow Statement of Paul Merchants Finance Private Limited for the year ended 31st March 2020

The Statement is in agreement with the corresponding Profit and Loss account and Balance Sheet of the Company
covered by our report of even date to the members of the Company

For Jain & Associates

FRN _ 01361N

Place: Chandigarh

Date : 19 June, 2020

CA. Neeraj Jain

Partner

M. No.089477

UDIN

c.
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SIGNIFICANT ACCOUNTING POLIClES

A. B;+si$ of Fr*g:;rration ut Yin;tttr:ial Stateffients

These financial statements are prepared in accordance with Indian Accounting Standard (IndAS), under the historical
cost convention on the accrual basis except for certain financial instruments which are measured at fair values and
defined benefit plans which have been measured at actuarial valuation as required by relevant Ind ASs, the
provisions of the Companies Act, 2013 ('theAct') (to the extent notified) and guidelines issued by the Securities and
Exchange Board of India (SEBI). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 and relevant amendment rules issued there after.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially
adopted or a revrsion to an existing accounting standard requires a change in the accounting policy hitherto in use.

B, Basis of measurement
The Ind AS Financial Statements have been prepared on a going concern basis using historical cost convention and on
an accrual method of accounting, except for certain frnancial assets which have been measured at fair value as
described below and defined benefit plans which have been measured at actuarial valuation as required by relevant
Ind ASs.

Use of Estimates
The preparation of financial statements requires estimates and assumptions to be made that affect the reported
amount of assets and liabilities on the date of the financial statements and the reported amount of revenues and
expenses during the reporting period. Difference between the actual results and estimates are recognized in the
oeriod in which the results are known/ materialized.

D Plant and Equipment
The items of Plant & equipment are measured at Cost less any accumulated depreciation and any accumulated
impairment losses. The cost of an item of property, plant and equipment are stated at cost net of recoverable taxes
and includes amounts added on revaluation (if any), less accumulated depreciation and impairment loss, if any. All
costs, rncluding financtng costs, attributable to the fixed assets are capitalized,
The Company has opted to measure all its property, plant and equipment and intangible assets at the Previous GAAP
(IGAAP) carrying amount as its deemed cost as on the date of transition to IND AS.

{i}ep reci;ltir: n

Depreciation on fixed assets is provided to the extent of depreciable amount on written down value method (WDV) in
the manner prescribed in Schedule II to the Companies Act, 2013 over their remaining useful life on pro-rata basis.

F Cash and cash equivalents
Cash and cash equivalents Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of changes in value in accordance
with IND AS 7. For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as

defined above.

E
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G Revenue Recognition
Revenue is recognized only when it can be reliably measured and it is reasonable to expect ultimate collection.
Interest income is recogntzed on time proportion basis taking into account the amount outstanding and rate
apDlicable.

H Employee Benefits
I he entrty makes contnDutrons to statutory provroent runos tn accoroance wrtn Employees Provroent Funo ano
Miscellaneous Provisions Act, 1952 and Employee State Insurance Act, 1948. Provident Fund and ESI are defined
contribution schemes and the contributions are charged to the profit and loss account of the year when the
contributions to the respective fund is due. There are no other obligations other than the contribution payable to the
fund.

Gratuity Liability as on 31st March 2020 has been provided for on basis of acturial valuation basis Projected unit
credit method in accordane with IND AS- 19.

Leave encashment whrch are short term compensated absences are charged to profit and loss account of the year in
which it is due.

Borrowing Costs

As per IND AS 23 Borrowing costs that are attributable to the acquisition or construction of qualifying assets (if any)
are capitalized as part of the cost of such assets. A qualifying asset is one that necessarily takes substantial period of
time to get ready for its intended use. All other borrowing costs are charged to Profit and Loss account.

Provision for Current and Deferred Tax
Current income tax
Provision for current tax is made after taking into consideration benefits admissible under the provisions of the
Income-tax Act, 1961. Current income tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those
that are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognlsed outside profit or loss (either in
other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns
with respect to situatrons rn which applicable tax regulatrons are subject to interpretation and establishes provisions
where appropriate

Deferred tax resulting from "timing difference" between taxable and accounting income is accounted for using the tax
rates and laws that are enacted or substantively enacted as on the balance sheet date. Deferred tax asset is
recognized and carried forward only to the extent that there is a virtual certainty that the asset will be realized in
fu tu re.

Provisions, Contingent Liabilities and Contintent Assets

Provisions involving substantial degree of estimation in measurement are recognized when there is a present
obligation as a result of past events and it is probable that there will be an outflow of resources. Contingent Liabilities
are not recognized but are disclosed in the notes except for contingnet provision against standard assets as
prescribed by RBI guidelines. Contingent Assets are neither recognized nor disclosed in the financial statements.

Classification of Current / Non Current Assets

All assets and liabilities are presented as Current or Non-current as per the Company's normal operating cycle and
other criteria set out in Schedule III to The Companres Act, 2013. Based on the nature of products and the time
between the acqursition of assets for processing and their realization, the Company has assumed its operating cycle
as 12 months for the purpose of Current / Non current classification of assets and liabilrtie

l(
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NOTES ON FINANCIAL STATEMENTS

Note 1: CASH & BANK BALANCE

Note 3 : CURRENT TAX ASSETS

Note 4: DEFFERED TAX L|AB|L|T|ES/TAX ASSET

Note 6 : OTHER NON FINANCIAL ASSETS

Note 8: PROVISIONS

Note 9 : OTHER NON FINANCIAL LIABILITIES

Particulars
As on 31st Mar 2020 As at 31st Mar 2019

Amount (Rs.) Amount (Rs.)
A. Cash and cash equivalents

Batance with banks in Current Accounts
Cash in Hand

Totat ( 1 )

B. Other Balances with Banks

i) ln Term Deposit Accounts with , 3 month and
<12 months maturity

Totat (2)

53,688,307.89

11 ,289,699.00

48,677,636.93

5,777,219.06

64,978,006.89 54,454,855.99

462,989.95

462,989.95

Total (1+2) 64,978,006.89 54,917,E45.94

Particulars As on 31st Mar 2020 As at 31st Mar 2019
Amount (Rs.) Amount (Rs.)

27,030,490.01

1,485,E50.20

Advance Tax & TDS

lnput Credit
51 ,935 ,798.21
2,421,595.08

Iotal 54,357,393.29 28,516,340.21

Particulars

Opening Balances

Add : Deffered Tax Asset

As on 31st Mar 2020 As at 31st Mar 2019
Amount (Rs.)

463,165.94

1,134,347.00

Amount (Rs.)

267,271.87

195,894.06

Total 1,597,512.94 463,1 65.93

Particu lars
As on 31st Mar 2O2O As at 31st lvtar 2019

Amount (Rs.) Amount (Rs.)

Prepaid Expenses

Security and Amount Refundabte

Adavance to Vendor

4,251,938.54

11 ,953 ,364 .26

738,61 3.00

2,711,458.58

2,607,360.18

I otal 16,943,915.80 5,318,818.76

Particulars As on 31st Mar 2020 As at 31st Mar 2019
Amount (Rs.) Amount (Rs.)

Provision for Taxes

Provision for NPA

Contigent Provision Against Standard Assets

Gratutity Payabte

48,199,235.44

3,235,773.40

6,071,991.77

2,999,101.00

25,869,475.37

1,720,296.10

3,E56,394.46

1,631,756.00
Total 60,506,101.61 33,O77,921.93

Particu lars
As on 31st Mar 2020 As at 31st Mar 2019

Amount (Rs.) Amount (Rs.)

Expenses Payabte

Salary Payabte

5 ,038,377 .31

3,080,901.00
3,142,972.17

3,663,039.00
Total 8,119,278.31 6,806,011,17



NOtE Z : LOANS

*Loan Drsbursed durlng the period Apr 2019 to Mar 2020 amounts to Rs. 547.57 Crores. During this period, there is increase

As at 31 March 2020

Particulars At Fair Value

Through Other
Comprehensive

lncome

Through

Profit or
Loss

Designated at fair
value through
profit or loss

subtot
TotalAmortised Cost

al

(A)

i) Gold Loan

ii) Other Loan

Total (A) - Gross
Less: lmpairment loss allowance
Total (A) - Net

2,496,291,445.82

207,350,326.00

2,703,642,ztL.42

2,495,297,885.82

207,350,326,00
2,703,642,ztl.42

2,703,642,21L.82 2,703,642,2tt.82

(B)

l) Secured by tangible assets
i) Gold Loan

ii) other Loan

Total (l) - Gross

Less: lmpairment loss allowance
Total (l) - Net

2,496,291,885.82
43,926,444.OO

2,540,2L4333.42

2,496,291,885.82
43,926,448.OO

2,540,2L4333.E2

2,540,218,333.82 2,540,2L4333.82

ll) Covered by Bank / Government
Guarantees

lll) Unsecured

i) Other Loan

Toral (lll) - Gross
Less: lmpairment loss allowance

Total (lll) - Net

1,63,423,878.OO

r53,423,E78.00

763,423,878.OO

163,423,878.00

L53,423,878.OO 153,423,E78.00

Total (B) (l+lr+l[]. Net 2,703,642,2t1.42 2,701,642,21t.82

(C) (l) Loans in lndia
i) Publrc Sector

ii) others
(C) (ll) Loans outside lndia

Total (c) - Gross

Less: lmpairment loss allowance
Total (c)- Net

2,703,642,217.82

2,703,642,2L1.82

2,703,642,217.82

2,703,642,217.82

2,70r,642,21t.42

2,703,642,217.82

As at 31 March 2019
Particulars At Fair Value

Amortised Cost

Through Other
Comprehensive

lncome

Through

Profit or
Loss

Designated at fair
value through
profit or loss

Subtot
Total

al

(A)

i) Gold Loan

ii) other Loan

Total (A) - Gross

Less: lmpairment loss allowance

Total (A) - Net

1,557,761 ,175.70
210,294,826.00

L,767,555,95t.70

7,557 ,267,L25.70
2ro,294,826.OO

t,767,555,95t.7O

t,767,555,95r.70 L,767,555,951.70

(B)

l) Secured by tangible assets

r) Gold Loan

Total (l) - Gross

Less: lmpairment loss allowance
Total (l) - Net

7,557 ,267,L25.70
L,557,267,L25.70

r,557 ,26t,1,25.70
1,557,261,t25.70

1,557,267,L25.70 t,557,26t,t25.70

ll) Covered by Bank / Government
Guarantees

lll) Unsecured
i) Other Loan

Total (lll) - Gross
Less: lmpairment loss allowance

Total (il) - Ner

210,294,826.OO

2to,294,826.OO

210,294,826.00

r,767,555,951.70

21,0,294,826.OO

2ro,294,825.OO

Total (B) (l+ll+lll) - Net

210,294,826.00

7,767,555,951.70

(Cl (l) toans in lndia
i) Public Sector
ii) Others
(C) (ll) toans outside lndia
Total (C) - Gross

Less: lmpainnent loss allowance
Total (C)- Net

7,7 67 ,555,957.70

L,767,555,957.70

7,767 .555.957.t0

1,767 ,555,95r.70

t,767,555,95t.7O

7,767,555,95L.70

+

o
+

rfl
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&AS s
in net gotd toan outstanding by amount of Rs. 90.63 Crores.



M/5 PAUI MERCHANIS FINANCI PBIVATT tIMIfED

PARTICUTARS OF DEPRECIATION ALLOWABI.E A5?ER COMPANIES ACT, 2013

Note 05: Property, Plant and Equipment

PARTICUI,ARS Rate

Gross Elock
(Amount in RuDees)

Accumulated Depreciation
IAmount in Ruoeesl

Net Blo(k
lAmount in Ruoeesl

Balance as at 1

April 2019
Additions Disposals Balance as at 31 Mar 2020

Balance as at
1 April 2019

Depreciatign charte for the
year

On disposals
galance as at 31 Mar

2020

galance as at
31st Mar 2019

Balance as at 31st Mar

2070

Motor Car

Sates

Secuflty Devices

Computer & Accessories

Weigh ng Scale

Furnrture & Fixture

lnvertor

Arr Conditloner

Currencv Counting Machine

39 30%

18.100/a

la.LO%

61 760/a

14.10%

25.89%

25.89%

14.10%

2s.89%

0.00

6,674,251.00

251,064.s0

t,919,208.52

541,695.00

3,798,162.31

547,471.00

373,148.00

91,000 00

5,450.565.00

1,576,015.00

968,360.96

1,310,873.55

180,930.00

1,086,118.99

170.050.00

t 37,267.15

255,979.04

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

5,460,555.00

8,2s0,266.00

t,229,425.46

3,290,O82.07

722,625.OO

4,884,281.30

717 ,467.OO

1,105,409.75

346,979 04

000

1,777,191.49

70,602 25

1,119,039.21

136,142.48

1. ,O92 ,67 5 15

89,196 85

70,570.60

6,519.6!

232,395.18

7,064,247 .32

82,474.75

1,008,193.52

88,435.45

895,533.06

143,23s.64

137.519.46

67,408.66

000

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

232,395.1a

2,847,438.87

153,016.99

1,!21,232 13

225,2L7 .94

1,988,208.21

232,432.49

208,090.06

73,g8a.21

000

4,897,0s9.s1

190,461.25

860,169.31

404,917.52

7,105,481.16

454,214.15

302,571.40

84,420.39

5,228,169.21

5,408,827.r9

7,076,404.41

1,762,849.33

497.407 .06

2,896,073.O9

485,028.51

897,319.69

272,990.77

Total 14.26s_940.33 tt.7 41 ,154 .29 0.00 26.007.O94.62 4.362.631.64 1,7L9,183.61 0.00 4,o42,o27.27 9,903,302.69 17,925,071.35

lntantible Assets
Software 63.16% 3,908,500.00 831,900 00 0.00 4,7 40,AOO.OO 3,561,883.62 363,123.92 0.00 3,925,001.53 346,616.38 8L5,392.47

Total lntanEible Assets 3.908.500.00 831.900.00 0.00 4.740.400.00 3.561.883.62 363,723.92 0.00 3,925,O01.53 346,616.38 875,392.47

Capital Work in Progress 0.00 000 000 0.00 0.00 0.00 0.00 000 0.00 0.00

Total Current Year 18,174.440.33 12,573,054.29 0.00 30,747,494.62 1,924,527.26 4,042,50?.54 0.00 12,007,028.80 10,249,9L9.O7 18,740,465.81

Total Last Year 11.309_564.78 7.218.875.S5 3s4.000.00 18.174_440.33 5,556,801.58 2,35?,719.58 0.00 7,924,527.26 5,742,763.1O 10,249,919.O7

.,
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Note 7: BORROWINGS

Since the company is NBFC registered with RBI , the requirement of drsclosure under Rute 164 of Companies (

Acceptance of Deposit) Rutes is not appticabte.

As at 31 March 2020
Particulars

Amortised Cost
Through Profit

ue$Frarfla-
fair value Subtotal Total

or Loss

(a) Loans repayable on demand
(i) from banks

Overdraft facility from Banks

(Secured by paripassu ftoating
charge on current assets & Tax Free
Bonds & property owned by Pau[

Merchants Ltd, it is further secured
by corporate Guarrantee given by
PauI merchants Ltd )
(Terms of Repayment: Repayable on Demand)

299,018,224.43 299,078,224.43

(b) toans from related party

Loan from Directors (Unsecured) 23,876,L98.87
Loan from Holding Company (Unsecured L,077,750,OO2.75
(Terms of Repayment: Repayable on Demand)

23,8J6,798.87
t,o77,L50,OO2.15

Total (A)

Borrowlngs in lndia
Borrowings outside lndia
Total (B)

L,340,L04,425.45

7,340,704,425.45
L,340,Lop.,425.45

7,340,704,425.45

1,340,tO4,425.45 t,340,104,425.45

As at 31 March 2019
Particu lars

Amortised Cost
Through Profit

Designated at
fair value

through profit
or loss

Subtotal Total
or Loss

(a) Term Loan

(i) from banks

Secured by paripassu ftoating
charge on current assets & property
owned by retative of director &
further secured by Gurrantee of Sat
PauI Bansa[ & Rajneesh Bansal)

17,651,1,42.88 77,657,142.88

(Terms of Repayment: Quarterly repayments )

(a) Loans repayable on demand
(i) from banks

Overdraft facility from Banks

(Secured by Tax Free Bonds &
further secured by corporate
Guarrantee grven by Paut merchants
Ltd )

(Terms of Repayment: Repayable on Demand)

141,381,897.00 141,381,897.00

(b) Loans from related party
Loan from Directors (Unsecured)

Loan from Holding Company (Unsecured
(Terms of Repayment: Repayable on Demand)

8,100,000.00

35 1,171,836.00

8,100,000.00

351,171,836.00

Total (A)

Borrowings in lndia
Borrowings outside lndia
Total (B)

518,310,87s.88
518,310,875.88

518,310,875.88

s18,310,875.88

518,310,875.88 518,310,875.88

t
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]{ot t0: EQUITY CAPIT/u

A. Bu.d, sh.re .nd P[ Yrl[ sh.rc

i par vatw Rs 10 per shae. Each shilehotd€r is etigibte one rcte p€r shde

ln tlE *nt of thuldatiD, lquity shlrelptdeE aE etigibte to EeiE th€ rcmaining asEts of tlE @trlPrny after distrlbutlon o, atl preferential arcunt, in

proportion to tl€ir stBEhotding.

There e m sharc in the pGEding fiw lEffi atloted 6 fllty paid up without paymnt being Keiwd in cash/ Bonus sha6/ Bought Back.

TtErc N m shaEs rcsred for i$E md€r optbns and contrrts/ comitmnts for ete of sharcs / disinwntmnt,

rt th. ud md ot the

hrdcuLr
NurDer Nunt3r

Sharcs outstanding at th€ beginning of the )€ar
ShaGi l$cd dwing ttE )rar
Sharcs bought back during the year

31,017,t 75.m
17,290,@O.m

13,727,115.@

Sh.r6 outsbndm at thG cnd of t ra yaar 31,O17,17r.O0 31,01 7,t 75.00

Xrm of Sh.Ehol.h. (rL./rfrs.)
No. of sh.H hGld No. of shlG hdd X of Holdlng

IY. sat Paut Bansl ( A5 a rcmiree of Paut
mrchants timited)

Pad itsrciants Ltd Obtdint CsrDanv)

1.@

LOr7.r74.@

1.(D

,1,O1f ,174

0.@

rm.m

clE qf sh.r Rlihtt, PctarcGc rnd R6trlctioN rttEhiry to
[rio6 dffi ot ShrG

Equity ShaEs ]{o Speciat Richts, PrefeEmes & R€strictims Attehed

D.

The Board of DiEtotr, in ttEir mting lEtd on 19th Jue, 2020, had prcposd ! Fiml dividend ol4X i.e. Rs. 0,.()/- per Equity Share on 3,10,17,175 Equity
Shares of tlE Company o, Rs. t0/. exh aggEgatlng to Rs. 1,24,6,E701. lot tE tinancial )ear en#d m l'lst ,Lrch, 2020, sbrect to ttE apprcEl of
sharehotders !t the Annual Gereral lbetlng of the Company.

The Board of DirectoE in thetr retlng held on 'loth ,ray, 2019 had propo€d a Final dMdend of '1.6% i.e. Rs. 0.16/. per Equity share on 1,t0,'17,175 Equity
Shares of the Company of Rs. 10/. each aggregatiog to R5. 49,62,7,18/- for tlE financiat t€ar ended on 3l st ,ilarch, 2019 and dividend distribution Tu thereon
w6 10,50,670/- and UE ffi war approred by rharetptdeE of ttE Company at the Ann@t C€neral ,rbeting tpld m 'l9th Juty, 2Ol9 ,

Not Il; OTHER

P.rttul$
-@119!9-ADunt (Rr.l

-----ry
Arunt(R.)

A. St tutory Rem
Opening Ealame
(+) Curent Ycar Trilsfer

Clodra lalarcc

LeErdRerc
Opening Batame

t) DtvtDEND APPORT|ONilAnT
(.) DIVIDEND DlsrRlEUTlON TAX

(+) Curent Ycar Trmsfer
clodr8 B.l.Ea

C. ScurltL6 Pnodum Accilnt
opening Ealance

Add : Securitles pEmium crcdited on Share issue

Les: Pmiumttillsd
oodq Srlanc.

D. R.t lmd E mini
Opening bahnce
(+) t{et Prcfit F6 the cuEnt )Ear

t) Pdq Perlod ProvBim

G) Tranifer to Generat Reere
(-) TEnsfer to Statdory Reere as per REI

requircmnt
OorllBBrlre

't5,862,839.20

10,118,255.@

2,728,846.99

r3.r11,992.2'l
i|5-m1-09i1.20 15,662,839.20

u,84.O19.U
4,962,74€.@

1,050,670.m
120,55t,020.01

1 2,30E,05r.(I)

52,535,%8.84

179.183.621.85 64,E44,019.E4

911,511,262.m 380,759,6{D.m

532,751,662.@

913,5'r1,252.@ 91 3,51 1,262.m

't50,691,275.01

120,553,020.01

30,1 38,255.m

65,669,961.05

52,535,968.84

13,131,992.21

o.m

Totrl r.r 3t.E95,97E.05 991,214,121.U

Sbm6y taM : Statutdy RGEile raprents the Reile creatad undlr Sedid 45 rc otthe RB.re Bank of lndia Ad, 1934. Ac@rdintly.n .mdnt rep.a*ntint 20tl of

accordane with thc prdisions of the Compani.s Ad, 2013.

Prrtkulm
As.t flrt itrr 2019

ltur$.r Amitrt (Rr.) xumbcr Ammt (Rr. )

@!
Equity ShaEs of Rs. 10 eilh

Eg!4
Equity ShaG of Rs. 10 erh

subr..lb.d & fullv P.ld uD

Equlty Sharcs ot Re. lo edh

45,0m,@.@

31,017,175.@

31,017,175.m

450,m,m.o

3t0, t 71,750.@

310,1 71,750.@

45,(m,@0

31,O17,175

31,01 7,175

.t50,m,m

l'r0,171,750

310,171,750

Totd ,1,O17,175.Ut I10,171,750.@ lt,ol7,t 75.@ 31O,t 71,750.0O

S6uiltLs PEnlm : Thh nasre rcprastrtha prcmium on issuc of

G.naol F.sd.: This Rasrye rrpresrntr thc cumul.tiva proffis ofthe

cquity

acddanc. with thr provisions otthc Comp.nies Ad, 2013.

ore

B. RxoElllltlon o, Nrmb.r ot Sh.G

to ErloE dGg of Sh.G

k 6E flrt br 2O2O



Note 12 : INTEREST INCOME

Particulars

For the Year ended 31st Mar 2020 For tho Year ended 3lst Mar 2019

On Flnancial Assts
measured at falr value
through ocl

on Financial Assets
measured at Amortised Cost

lnterest lncome on
Financial Assets
classified at falr value
through proflt or loss

On Financlal Assts
measured at fair value
through OCI

On Financlal Assts

Cost

lnterest lncome on
Financial Assets c lassified

at fair value through
proflt or loss

lnterest lncome on Loans 422,953,668.46 174,357,718.36

Total Revenue From Operations 422,953,668,46 174,357,77A,36

Note 13 FEES AND COI,IA{ISSION INCOME

Note 14: OTHER INCOME

Note 16: EMPLOYEE BENEFIT EXPENSES

Particulars
For the Year ended 31st lrtar 2020

Amount (Rs.)
For the Year ended 3lst lrtar 2019

Amount (Rs.)

lncome from Money Transfer
Service

1 2,1 1 5,885.38 10,808,749.60

Total 12,115,E85.38 10,8OE,749,60

Particulars
For the Year ended 31st Mar 2020 For the Year ended 31 st Mar 201 9

Amount (Rs.) Amount (Rs.)

Profit on sate of lnvestments
Miscellaneous lncome 554,17E.05

1,114,718.25
85,1 55.00

Total 554,178.O5 1,199,373.25

Particulars

For the Year ended 31st Mar 2020
On Flnanclal liabllltles
measured at fair value
through proflt or loss

On Financial llabllities
measured at Amortised
Cost

On Financlal Assets
measured at fair
value through OCI

On Financlal Assets
measured at Amortlsed
Cost

lnterest on borrowings
Bank Charqes

98,340,838.60
3,270,075.69

8,622,7t8.42
1,434,810.15

101,610,914.29 10,o57,548.57

For the Year ended 31st Mar 2020 For the Year ended 31st Mar 2019
Particulars

Amount (Rs.) Amount (Rs.)

Sataries & Atlowances
Leave Encashment
Staff Wetfare Expenses
Contribution to ESI & EPF

Gratuity
Bonus

58,972,595.00
188,270.00

2,765,914.00
3,928,957.00

914,458.00
1,888,451 .00

32,724,984.00
522,656.O0

2,371,414.00
1,778,966.00

420,242.00
1,024,215.70

Total 68.658,645.00 38,842,477.70

+t

+
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Note 17 : OTHER EXPENSES

NOTE 17 (i) Payments to auditors

Note 18: Corporate Social Responsibility

Particu lars
For the Year ended 3'lst Mar

2020
For the Year ended 31st Mar 2019

Amount (Rs.) Amount (Rs.)

Commission Exp-DMT & lndo Nepat

Computer Expenses

Travelting & Conveyance Expenses

lnsu rance

Legat, Professiona[ & Consuttancy Charges

Payments to auditors (Refer Note (i) betow)
Stationery & Te[ephone expenses

Rates and taxes

Rent

Security Expenses

Advertisement & Pubtic'ity

Contigent Provision on Standard Assets

Provision on NPA

Water & Etectricity Expenses

Repair & Maintenance

Misc 0ffice Expenses

3,359,084.75

2,446,071.65

6,392,784.18
2,891,530.00

2,200,237.00

90,200.00

2,730,761 .59

255,947 .08

13,439,574.21

12,557,737.00

4,831 ,137.34
2,215,597.31

1,515,477.30

1,956,908.00

2,034,845.50

3,363,31 7.07

5,330,696.98

1,680,288.14

3,337,710.72
1,065,31 1.00

765,300.00

65,000.00
1 ,099,099. 1 0

1,534,069.00

1 1,373,998.00

7,935,123.04

1,847,247.64

2,878,533.42

924,208.10

1 ,081 ,162.00
1,434,415.26

1,240,515.60
Total 62,280,704.98 43,612,678.O0

Payments to the auditor as

For the Year ended 3'lst Mar
2020

For the Year ended 31st Mar 2019

Amount (Rs.) Amount (Rs.)

Statutory Audit Fees

Tax Audit Fees

Fees for other services

Total

50,000.00

17,700.00

77,500.00

90,200.00

50,000.00
1 5,000. 00

65,000.00

Particulars
For the Year ended 31st Mar

2020

Amount ( ln Rs.)

For the Year ended 31st Mar 2019

Amount ( ln Rs.)

Gross Amount Required to be spent by the Co.

During the Year

A) Amount Spent During the year

AnimaI Welfare

Environment sustainabi[ity
Promoting Heatthcare

Making avaitabte safe drinking water
Eradicating hunger

Emptoyment enhancing Vocation skitts

Promoting education

Food and Sanitation

Women Empowerment

B) AMOUNT YET TO BE PA|D

709,671

Amount Paid

300,000

413.877

NIL

713,877

Amount Paid

NIL

tt

t
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Note 19: Related Party Dlsclosures

(As per lnd AS 24 isiled bY lCAl I

of or

-- 

ltare or netated Parw RelatlonshiD
Sh. sat Paut Bansat

Sh. Rajnsh Banst
sh. sandeep Eanst

Paut,tlerchants Limited
Sh. Shaibu Gesargh6e Cherian

5h. Amanpat Singh

5h. Raj6h GaE
Sarita Rani Bansl

Astha Bansat

Erisha infratsh LLP

PAUL OVERSEAS PvT LTD

PAUL ENERGY PROJECTS PRIVATE LIMTED

PAUL EXCUR5IONS PRIVATE LIMTED

PAAL HOLIDAYS PVT. LIMITED

PAUL FAST REMT PvT, UMITED

TAL( T'ORE COI\AMUNICATIONS PRIVATE

LIMTED

PAUL DISTRIBUTORS

PAUL & COIUANY

AGGARWAL RICE MILLs

PAUL FAR',4 HOUSE

PI,IL REALTORS PVT LIA4ITED

TAPA GAS SERVICES

Dirtrtor
Dirfitor
Retative of Director
Hotding cmpany
Whote Time Dir*tor
Company Secretary
cFo
Retative of Dirtrtor
Retative of Dirctor
LLP in which director ls

dgignated Partner and
retativ6 of Dir*toE are also

PartneE,
PriEte Company in which two
dirstoE are at$ sharehotde6
and dir<toc

PriEte Company in which two
dir*toB are atsosharehotdeB
and dirtrtoB

Private Company in which two
directoB are atso sharehotden
and dirtrtoE
Private Company in which two
directoE are atso sharehotdetr

and dirtrtoE

Private Company in which two
dirtrtoE are also DirtrtoB

Private Company in which a
dirEtor is atso Dirtrtor and

sharehotder
ProprietoEhip fim in which

l,lrs. Sarita Rani Banst is
proprietor
PartneEhip fim in which L r.
Sat Paut Banel is partner
Proprietorship fim in which sat

Paul Bansl is Proprieter
Proprietorship fim in which Sat

Paut Bansl is Proprieter
Fettow subsidiary

Proprietorship fim in which
Rainffih Banet is Proprieter

B. Llst of Related Party along wtlhTransactlons ln ordlnary course of Buslnass
For the P.rlod ended Slrt March 2020

P.ul iltrch.nts Ltd.
(Holdlng Comp.ny)

Amunt (Rs.)

Mila8ed.l
RGmundatlon
Amunt (Rs.)

Rel.ted P.rty (Rs.)Nature of Transactlon
Key l,lanagement Personnel

Amount (Rs. )

1,511,22E

1 0,826,200

639,351

,1,950,000

697,352

25,695,474

7,326,173

6to,178

80,.13.1,530

E9,0E4

1,962,74

2,462,753

1,E63,850

108,000

6.18,000

1,767,42

66E,'t50,(x)1

2,571,

Rent paid

Rent received

Security Exp€nre Sharing

Net seryice charg6 Paid - lndo Nepat/ DMT

Net additionat working capitat from Pl,lL

lnterest pald on toan to Pau( mschants ltd

commission for cross refersce sles

DiYidnd Paid

Purchase of g@ds & reruic6

lnterBt Exp on borrowing from PML ReattoB
Pvt Ltd

Additionat Borrowing from dir*tor

lnterest Exp on borrowing from dirctor

Additionat Borrowing from retative of
dirfitor
lntergt Exp on borrowing from retative of
dirtrtor

Advance repaid by retative of Dirtrtor

lntergt income on Advance givs to relative
of Director

satary paid to retadve of dirfitor

^lanateriat 
Remuneration

Remuneration paid to l(ey l''lanagment
Pereonnel

1

2.571.818 52.278.9521.893.050 ./-4,fiPfl0111Total



Nature of Transaction
Key rlanadement

Personncl
Amount (Rs.)

Paul Aierchants
Ltd.

(Holdlng Company)
Amount {Rs-l

}lanagerlal
Remuneration
Amount (Rs.)

Related Party
(Rs.)

Rmt paid

Rent received

Service Charge Expenses

Loan taken from Paul merchants ltd.
Repayment of loan to Paul merchants

lnterGt pald on loan to Paul
Advance Taken from Directors
Advance repaid to Directors

lnterBt income on Advance given to
director
Advance Given to retative of Director

Advance repaid by retative of Director

lnterBt income on advance given to
relative of Dlrector
Outstandlng Balance of advance given

to Relative of Oirector
iAanageriaI Remuneration

Remuneration paid to Key

Itlanagement Personnel
1,E67,1m.00

2,3E3,0E4.m

808,650.00

1,02E,573.00

399,000,000.00

50,000,m0.00
2,825,480.fi

2.,409,986.00

45,100,000.00

37,000,000.00

799,979.U)

31,500,000.00

21,500,000.00

4,132,79E.00

60,000,000.00

Total 1,867,300.00 456,O45,797.(n 2,409,986.00 200,ot?,777,OO

There are no other transactions with retated parties which are not in ordinary course of business or not at arm's length.

Note ZO: Loan to Assets Ratlo

As per lrlaster Circular - "Non-Systemicatty lmportant Non-Banking Financia[ (Non-Deposit Accepting or
Holding) Companies Prudential Norms (Reserve Bank) Directions, 2015", the Company is maintaining Loan

to Assets Ratio of 85.31S for [oans granted against collateral security of Gold Jer,rettery.

Partlculars
Advances against security of Gold
Jewellm 2,439,946,414.87

Total Assets of the Company 2,860,259,505.55

4cc
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Note 21 : Disclosure Required as per Reserve Eank Master Direction On 'Non-Systemically lmportant Non-Deposit taking Company

Rs. ln lakh

For the Period en( ed 3'lst llarch 2020

5NO
Particuldrs Amount O/S Amount Overdue

Liabilities Side A5 on 3'lst March. 2020

(1)
Loans E advances availed by NBFC inclusive of

(a) ljeDenture -5ecured NIL NIL

Unsecured NIL Ntt

(other FaLting within the meaning of pubtic NIL NIL

(b) Deterred Credits NIL N[.
NIL NIL

(d) lnter Lorporate Loans E Borrowrngs NIL NIL
(e)CommerciatPaper NIL NIL
(f) Pubtic Deposits NIL NIL
(g) Other Loans NIL NIL

(i) Borrowing From Bank/Fl 199 ,078,274.41 NIL
(ii) Loan From Retated Party 1 ,041 ,026,ZO1 .O2 NIL

(2)

Break Up of 1 (f) above (outstanding public deposit
inclusive of interest accrued thereon but not paid)

{a) ln the form of uns<ured debentures NIL Ntt
(b) ln the form of Partty secured debentures i.e. NIL NIL

( c ) other Public Deposits NIL

Aisets Side Amount O/S

(3) Sreakup of loan & Advances including Bill
Receivables (other than those included in (4) below)
(a) Secured
(b) Unsecured 1

(4)
Breakup of leased Asset & Stock on hrre & other

assets counting towards asset financing activities

(i) Lease Assets lnctuding lease rentats under sundry
debtors:

NIL
(b) ODeratine Lea5e NIL

lil' JLUL^ uil rdr 5e) ulurr )uIUr y

debto15

(a) Asset on Hire NIL
(b) Repossessed Assets NIL

llI) uLilet Lodn5 counUIB towalos asset Itllanctilg
activities

(a) Loans where assets have been repossessed Nil
(b) Loans other than (a) above NIL

{5t Breakup ol rnvestments

Current lnvestments
1 . Quoted
(i) Shares

(a) Eauitv NIL
(b) Preference NIL

(ir) Debentures and Bonds NIL
(iii) Units of Mutuat Funds NIL
(rv) Goverement Securities NIL
(v) Others (please specily) N

2. Unquoied
(i) Shares

(a) EquitY NIL
(b) Preference NIL

(ii) Debentures and Bonds NIL
(iii) Llnits of Mutuat Funds NIL

(iv) Goverement Securjties NIL
(v) Othe15 (ptease specify) NIL

Lons Term lnvestments
1. ouoted
(i) Shares

(a) Equity Ntt
(b) Preference NIL

(ii) Debentures and Bonds NIL
(iii) Units of Mutuat Funds NIL
(iv) Goverement Securities NIL
(v) Others {ptease specify) NIL

?. Unquoted
(i) Shares

(a) Equity NIL
(b) Preference

(ii) Debentures and Bonds N

(rir) Unrts of Mutuat Funds NIL

(rv) Goverement Securitjes NIL

lvl Others {otease soecify) NIL

4
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(5)
Eorrower group- wise classification of assets

financed as in (3) E (4) above:
CateSory
1. Related Parties 5ecured Unsecured
(a) Subsidiaries
(b) Company rn the same qroup
( c ) Other Retated Parties 43,926,448.N 10,000,000.00

2.Other than related parties 2,496,291 ,885.82 153,423,878.00

TOTAL 2,540,21 8,333.82 1 63,423,878.00

\71

lnvestor group- wise classification of all investments
(Current & Long Term ) in shares and securities (both

Cateqory lvlarket Value/ Break up or fair Books Value (net pof provision)
l. Related Parties
(a) Subsidiaries
(b) Company rn the same qroup
( c ) Other Related Parries
2.Other than related parties

TOTAL
(8) Other lnformation

Particulars Amount
(i) Gross Non Performing Assets

(a) Related Parties NIL
(b) Other than Retated Partjes 11,777,734.N

(r) Net Non Performinq Assets
(a) Retated Parties NIL

(b) Other than Related Parties 10,041,960.60
(iii) Asset acqurre rn ttaistaction ol oebt

Note 22 : Disclosure Required as per Reserve Bank Master €ircular. RBV ZO15-16/23 DNBR (PD) CC.

No.044103.10.1 19/7015-16 Dated July 01,2015
As per the company Poticy,the Company auctioned 582 defautter loan accounts during the financiat year. The

outstanding dues on these loan accounts were Rs. 2,40,78,887.74/ - titl the respective date of auction. The Company

reatised Rs.2,39,01,1291- on auctioning of gotd jewettery taken as cotlateral security on these toans. Company

confirms that none of its sister concerns participated 1n the above auctions.

Note 23. Earninqs oer Share

Particulars As on 31st March 2020 As at 31 March 2019
Amount (Rs.) Amount aRs. I

Net Profit for the Year (Rs. )

Number of Eouitv Shares (Nos. )

Basic & Dituted EPS (Rs per Shore )

151.161.896
31.017 .175

4.87

66,350,326
31,017 ,175

2.14

Note l.). uelerreo tax

Note 26: Minimum Revenue from ODerations
The comoanv has comotied with RBI suidetines with resard to minimum stiDutated revenue from ooerations of 50% since its start of
business ooerations from December 2012.

Particulars For the Year ended 3'l st Mar For the Year ended 31st Mar
Amount { R< I Amailnt a R< I

Remeasurement (Gain)Loss on defined benefit
obtieations
lncome tax retating to above

Remeasurement Loss on defined benefit
obtigations {net of Tax)

628,970

-1 58,299

470,620.84

942,595

.z6z,z3o

680,365.07

Deferred Tax Assets on Account of Timing
Differences

As at 01.04.2019
Amount (Rs.)

Arising During the Year
Amount (Rs.)

As at
31.03.2020

Amount (Rs.)

Deoreciation
Bonus
Gratutitv
Net Deferred Tax Asset

202.762
247 ,369
13,035

463,156

149.965
242.603
741.179

t.t14,347

352.727
489.972
754.814

1.597,513

*
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Sno Particular
For the year ending 31st

March 2020
For the year ending 3 1 st March

?o19
1

b
c

Segment Revenue
GOLD

DMT
OTH ER

4,230.62
171.L6

5.54

t,751,48
108,09

11.99

lncome from Ooeration 4.357.32 1.818.26

2
a

b
c

Segment Expenditure
GOLD
DMT

OTHER

2,284.18
89.29

810.90
137.80

Exoenses from Ooeration 2.373.47 895.40

PROFIT BEFORE TAX ( a) - ( b ) 1.983.8s 922.86

3 Capital Employed
GOLD

DMT
OTHER

UNALLOCATED ASSETS

UNALLOCATED LIABI LITIES

28,O82.77
519.82

18,3 15.34
348.34

1.91
4.63

74.607.60 14.670.22

Note 27. Segment reporting

Development Act, 2006

the amount of interest accrued and remaining
unpaid at the end of each accounting year

Note /9. Utner Notes

1. As per information avaitabte to the company there are no outstanding dues owed to Smat[ Scate undertakings as on 31.03.2020.

7. Batance under Sundry Debtors, Sundry Creditors, Loans & Advances and Other Receivabte and Payabtes are subject to confirmation
and reconcitia;ion.
3. Additionatinformation

:"*,m::':'"'

pursuant to Schedule lll division lll part | & ll of the Companies Act. 2013 other than stated above is either NIL

Notes 1 to 28 for the year ending 31't March 2020

5HAItsU
(Director)

DtN-00077230
#749, Sector 8,

Chandigarh

NGH

Secretary
Membership No. . A42581

#5540, Street No.4, Shiva ji
Nagar, Ludhiana

Ptace: Chandigarh
Date: 19 June 2020

(Whote me
DIN 07 19125

Mukkoodu
, Karipuram,
O. , Kerata

p no 096484
472 , Mamta Enctave, Dhakoti

Zirakpur

Auditor's Report
As per our separate reports of even date attached

For Jain & Associates
Chartered Accountants
FRN . 01 361 N

CA. Neeraj Jain
Partner
M. No. 089477

S.C.O.1 78, SECTOR .5,

Panchkuta
uDrN 20089477AAACG3580

Partacu lars Amount (Rs-)

the principal amount and the interest due thereon
(to be shown separately) remaining unpaid to any

supplier as at the end of each accounting year
NIL

the amount of interest paid by the buyer in terms of
section 16, along with the amount of the payment
made to the supplier beyond the appointed day
during each accounting year

NIL

the amount of interest due and payable for the
period of delay rn making payment (which have

been paid but beyond the appointed day during the
year) but without addrng the interest specified

under this act

NIL

NIL

the amount of further interest remaining due and

payable even in the succeeding years, until such

date when the interest dues as above are actually
pard to the small enterprise, for the purpose of
drsallowance as a deductible expenditure under
Section 23

NIL

+

aAss

4 cc

m
Ct
Il

a

a


